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Social Capital and Income Inequality in Western Rural Areas of China

——An Empirical Study Based on Quantile Regression

CHENG Cheng, YAO Yuan
(School of Humanities and Social Sciences, Xi’an Jiaotong University, Xi’an 710049, China)

Abstract: Most people have paid close attention to the effect of social capital on the governance tactics to anti-
poverty since the beginning of the twenty-first century. But it is still a puzzle whether social capital could enlarge
or reduce income inequality in our society. Based on quantile regression, this paper finds that family and communi-
ty social capital are both important factors to determine income. But they are poles apart to income inequality in
Western rural areas of China. Income inequality will increase, while family social capital is enhanced. Inequality,
however, will depress if community social capital is advanced. This paper consists that supporting social forces,
such as self-organizations and mass organizations, could relieve poverty, reduce income inequality in rural China.
Social capital is a powerful factor to maintain social harmony and stability.
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